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2006 Charitable Giving
Total - $295.02 billion

Corporations
$12.72b

/ 4.3%  Foundations

$36.50b
12.4%
Individuals —
$222.89b
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Charitable Gift Annuity




Challenge

Prepared For Mary Jones

Al 5Qa&4 | NB al 0d
A Interest Paid is Only

4%
A You Would Like More

Income

What Can You Do?



Changing CD Income

Mary Jones Age 84
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Income With $100K CD

Mary Jones
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Age 84
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$100K CD & No Gift Annuity

Mary Jones Age 84
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$65K CD & $35K Gift Annuity

Mary Jones - Age 84

! CD

4% Payout

[ $2,600

Total Income
$5,610

PLUS

Charitable Deduction

Partly Tax-Free




Solution

Consider A Gift Annuity

AFixed Payments for Life
AHigher Rates - Senior Ages

Alncome Tax Deduction



Gift Annuity

Mary Jones - Age 84

8.6% Annuity
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One Life




Gift Annuity

Mary Jones - Age 84

8.6% Annuity

—>
—»

One ‘ Life

Annuity $3,010. Tax- After one
free $2,263.52. pror
fective rate 13.0%
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Gift Annuity

Prepared for Mary Jones

A Income Tax Deduction $18.478

A Annuity Payout $3,010
A Tax Free Payout $2,263
A Annuity Payout 8.6%

A Effective Rate 13.0%



Estate Tax Erosion

of Select Notable Estates

What Was Settlement Percent
Owned Costs Net to Heirs | Erosion

Elvis Presley $10,165,424 $7,374,635 $2,790,799 73%
(DOD: 1977)
William E. Boeing $22,386,158 $10,589,748 $11,796,410 47%
(DOD: 1956)
Alwin C. Ernst, CPA $12,642,431 $7,124,112 $5,518,319 56%
(DOD: 1948)
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Institute
Helping nonprofits do good...better
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