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Gift Annuities 



Individuals
$222.89b

75.6%

Foundations
$36.50b

12.4%

Bequests
$22.91b 

7.8%

Corporations
$12.72b

4.3%

(Source:  Giving USA 2007)

2006 Charitable Giving
Total - $295.02 billion



Increased Nonprofit Competition

535,888

2,186 11,834

1,064,191

2,960 19,503

1996 2006

US

North Dakota

Minnesota

(Source:  The Urban Institute)



Charitable Gift Annuity

A basic understanding
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Challenge

Å/5Ωǎ ŀǊŜ aŀǘǳǊƛƴƎ

ÅInterest Paid is Only 
4%

ÅYou Would Like More 
Income
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Prepared For Mary Jones

What Can You Do?



Changing CD Income
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Income With $100K CD
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$100K CD & No Gift Annuity
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$65K CD & $35K Gift Annuity
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Mary Jones - Age 84
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Gift Annuity 

8.6% Payout 

$3,010.00

CD              

4% Payout 

$2,600

Total Income

$5,610

PLUS  

Charitable Deduction 

Partly Tax-Free 



Solution

ÅFixed Payments for Life

ÅHigher Rates - Senior Ages

ÅIncome Tax Deduction
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Consider A Gift Annuity



Gift Annuity
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Charity

$35,000

Remainder to CharityFixed Payments Income 

Tax Deduction

Property

$35,000
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Principal
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Gift Annuity
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Charity

$35,000

After one life, 

property to charity.

Mary Jones - Age 84

Property

$35,000

Income Tax 

Deduction $18,478. 

May Save $5,174.

Principal

$35,000

One        Life

8.6% Annuity

Annuity $3,010.   Tax-

free $2,263.52. 

Effective rate 13.0%.



Effective Payout
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Gift Annuity

ÅIncome Tax Deduction $18,478 

ÅAnnuity Payout $3,010

ÅTax Free Payout $2,263

ÅAnnuity Payout 8.6% 

ÅEffective Rate 13.0%
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Prepared for Mary Jones



Estate Tax Erosion 
of Select Notable Estates

What Was 

Owned

Settlement 

Costs Net to Heirs

Percent 

Erosion

Elvis Presley

(DOD:  1977)

$10,165,424 $7,374,635 $2,790,799 73%

William E. Boeing 

(DOD:  1956)

$22,386,158 $10,589,748 $11,796,410 47%

Alwin C. Ernst, CPA 

(DOD:  1948)

$12,642,431 $7,124,112 $5,518,319 56%

ό{ƻǳǊŎŜΥ  ά/ƭŀǎǎƛŎ /ŀǎŜǎ ςThe Estates of Famous 
!ƳŜǊƛŎŀƴǎέΣ 5ŜŀǊōƻǊƴ tǳōƭƛǎƘƛƴƎ - 1990)

Estate Tax Erosion 
of Select Notable Estates

What Was 

Owned

Settlement 

Costs Net to Heirs

Percent 

Erosion

Elvis Presley

(DOD:  1977)

$10,165,424 $7,374,635 $2,790,799 73%

William E. Boeing 

(DOD:  1956)

$22,386,158 $10,589,748 $11,796,410 47%

Alwin C. Ernst, CPA 

(DOD:  1948)

$12,642,431 $7,124,112 $5,518,319 56%

ό{ƻǳǊŎŜΥ  ά/ƭŀǎǎƛŎ /ŀǎŜǎ ςThe Estates of Famous 
!ƳŜǊƛŎŀƴǎέΣ 5ŜŀǊōƻǊƴ tǳōƭƛǎƘƛƴƎ - 1990)



www.MJKConsultingND.com


